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WHAT YOU NEED TO KNOW ABOUT DEBT
CONSOLIDATION

. INCREASED OVERALL COST

« Lower monthly payments often mean longer repayment terms.
« You may pay more in interest over the life of the loan compared to your
original debts.

3. RESETTING THE CLOCK

o You start a new repayment period, even for debts you were close to clearing.
o This can extend the time it takes to become debt-free.

5. COSTS AND FEES

« Consolidation often involves refinancing, with possible closing costs,

origination fees, and charges. %

« These can reduce the financial benefits.
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